


Supervisor

The purpose of having a supervisor (a person who holds and has held a full
New Zealand driver’s licence for at least 2 years) in the vehicle beside the driver, is
that the supervisor can exercise some control over the driving of the vehicle by
providing advice and generally assisting with the driving.

Insurance claims - breaches of learner and restricted drivers’ licences

Every private motor vehicle insurance policy excludes cover when any authorised
person, who is not complying with the conditions of his/her licence, is driving the
vehicle at the time of an accident. This type of exclusion is included in policies,
because the excluded circumstances (driving in breach of licence conditions) would
be likely to increase the insurance risk. However, such exclusions are subject to the
provisions of section 11 of the Insurance Law Reform Act 1977 (“ILRA").

Claims are often declined in respect of accidents which occur when the driver is
driving outside of the time permitted by the conditions of his/her licence i.e. between
10pm and 5am. Between these times, the driver must be accompanied by a
supervisor.

Claims are also frequently declined for accidents which occur when the driver is
carrying passengers in the vehicle who do not hold and have never held a full New
Zealand driver’s licence and there is no supervisor in the vehicle.

While insurers are entitled to decline claims in such circumstances, section 11 of the
ILRA provides that the policy exclusion will not apply, if the driver can prove, on the
balance of probabilities, that the breach of the licence (failure to have a supervisor in
the vehicle) did not cause or contribute to the accident.

Note

The breach of the licence is the failure to have a supervisor in the vehicle, as
outlined in the Rule, rather than the fact that passengers were being carried in the
vehicle.

Tips

1. Ensure you comply with the conditions of your licence. Failure to do so can

mean you will not have insurance cover, if you have an accident and you are
in breach of your licence.

2. Parents are urged to monitor the activities of sons/daughters to ensure
compliance with licence conditions as they progress through the licensing
stages.
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